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Sales Fi23a Fi2de Frew Ff25e Prey Fr2Ge Prey
10 1942 1843 & 164.3 1843 20004 1801 244.0
20 1974 1844 & 1644 1875 208.0 1792 2578
30 190.6 1798 E 1806 1837 230.5 2026 2708
40 188.2 1836 E 201.0 1852 239.7 2105 2875
Fy 7704 7320 E Fao.a 74037 8760 7I23 1,068.0
EBITDA FY23as Fy2de By Ff25e Bramy FY2i6e Bray
10 293 532 A 53.2 508 553 496 F2.2
20 405 539 A 53.9 516 0.5 493 Fb.2
30 490 513 E 5.7 505 G581 5549 §4.3
a0 548 50.7 E 60.8 510 70.8 581 56.9
Fy 1736 2090 E 2238 20349 258.0 2130 ENEE

Share price (US5)

Share count (mn) 4450

Market Cap (USSMn

' Ll £Mn FY24 FY25 FY26
] | Prajected DV 962 a78 206
DSl 13= 1= 10=
EV/ERITD A 4.6x 43x 3.8x
FY24 FY25 FY26
Nt debt/Sabes -0.4% -0.3x -0.2x
Net debt/EBTDA -15x -1.1x -0.7x
Free Cash Flow 1431 843 828
Net |debt) cash -308.6 -224.3 -1415
Consensus FY24 FY25 FY26
BE Sk 7251 7352 2171
| ERITDA 2052 2008 2239
Guidande CY24: nta
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Company Update

We rate Cresco Overweight. We attach our updated estimates post 3Q24. With FL not going rec,
it could be said that the main growth catalysts for the industry now at the state level are PA flipping
rec and OH issuing AU rules (yes, MN too, but only two MSOs have exposure there). Cresco is well
positioned in both states with leadership positions. The stock trades at a discount to Curaleaf and
Green Thumb, and mostly in line with Trulieve and Verano below 5x CY24 EBITDA (see appendix).
Given our concerns about increased competition in FL, we would say Cresco screens better than
those two stocks re outlook (Cresco has FL exposure too, but less than Trulieve and Verano). All
that said, in our view, Cresco could benefit from a strategic partner to help it scale up and narrow
the size gap with the other Tier 1 MSOs. Note: Our latest macro estimates now assume PA going
rec from July 2026 (vs. July 2025 before); we assume FL and VA remain med at least thru Dec’27
(we had VA going rec from June 2026).

For our macro views see our report from 11/18. Sure, there is plenty of uncertainty, and MJ stock

valuations (depressed) reflect that. Let’s see what DJT2 brings (will a conservative AG clash with
the HHS appointee? where will DJT land on cannabis, especially given his many priorities and likely
GOP pushback (despite promises made in the campaign trail)? Will rescheduling be derailed given
new legal challenges? and if so, how/when will it be started again? All this said, we are buyers of
Cresco here, taking a one to 2-year view.

Benchmarking the Tier 1 MSOs

Across various financial metrics, Green Thumb leads the group of the five largest MSOs. In that
sense, the valuation is attractive at 7x current EBITDA vs. 10x for Curaleaf. Of the three stocks
trading near 5x EBITDA, on debt leverage and adjusted cash flow trends Cresco screens below
Trulieve and Verano. All this said, we may be splitting hairs here, as we see these five MSOs are
long term players, with sustainable models, and stock upside once we get better visibility on the
regulatory outlook. We provide this analysis for context as part of this note on our macro views.

e Sales and momentum: As per 3Q24 results, Curaleaf reported sales of $331Mn (-3% seq);
Green Thumb $287Mn (+2%); Trulieve $284Mn (-6%); Verano $227Mn (inc a full gtr of
the AZ/VA deal) down 5% (ex-VA/AZ deal), and Cresco $180Mn (-2%). Beyond seasonal
and weather issues impacting AZ and FL in 3Q24, of these five companies we believe
Trulieve and Verano face the toughest outlook given what we anticipate will be a more
challenging FL market.

e  EBITDA margins: Adjusted EBITDA margins in 3Q24 were 34% for Trulieve (down 100bp
seq); Green Thumb 31% (-200bp); Verano 30% (-200bp), Cresco 29% (flat), and Curaleaf
23% (+200bp).

www. zuanicassociates.com
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e Adjusted cash flow: In our view, reported operating cash flow minus the increase in tax
debt (as not paying income taxes is distorting reported cash flow metrics) gives a better
sense of real adjusted cash flow, and of what we call true EBITDA to OCF conversion. On
this metric, Green Thumb leads, and Cresco and Curaleaf lag. Cresco reported 9mo OCF
of $89Mn (27% of sales) but total tax debt (ST and LT) increased by $92Mn between YE23
and 3Q24, so adjusted 9mo OCF was -$3Mn (-1% of 9mo sales). At Curaleaf, adj OCF was
+$4Mn ($116Mn-$112Mn), or 0% of sales. At Trulieve, adj OCF was +$37Mn ($241Mn-
$204Mn), or 4% of sales. At Verano, adj OCF was +$30Mn ($69Mn-$39Mn), or 5% of sales.
At Green Thumb, adj OCF was +$139Mn ($152Mn-$13Mn), or 17% of sales.

e Financial net debt plus tax liabilities relative to total revenues: Financial net debt relative
to LTM sales is 7% at Green Thumb, 14% at Trulieve, 40% at Verano, 50% at Curaleaf, and
53% at Cresco. ST tax payables plus LT uncertain tax provisions/benefits compared to LTM
sales are 33% at Trulieve and 32% at Verano; 27% at Cresco and 29% at Curaleaf; 2% at
Green Thumb. So, if add up the two (financial net debt and tax debt), the most levered
tier 1 MSOs are Cresco at 80% of sales, Curaleaf 79%, and Verano at 72%; Trulieve is at
47%, and Green Thumb at 9%.

e Gross cash holdings: Trulieve $318Mn; Green Thumb $174Mn; Cresco $157Mn; Curaleaf
S90Mn; and Verano $65Mn.

e Regarding valuation (taking net debt, tax debt, net leases, and contingent obligations in
the EV math): In terms of EV to current sales (3Q annualized), Green Thumb and Curaleaf
trade at 2.2x; Trulieve at 1.8x; and both Cresco and Verano are at 1.6x. Regarding EV to
current EBITDA, Curaleaf is at 10x, Green Thumb at 7x, and the other three at >5x (Cresco
5.5x, Trulieve 5.3x, Verano 5.2x).
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Table 1: Companies mentioned in this report.

Company name

S MS0s.

4Frant Ventures FFNTF nat rated
Aerengs Holdings NCRDF nat rated
fgcend Wellness AN nat rated
AR Wellness HYRWF nat rated
Cannabist CCHWF  not rated
Cansortium CHTMF will cover
Cres ooy Labs CRLEF Orwerwsight
Curabesf Holdings CURLF will cower
GlxsHouse Brandi GLASF nat rated
Gaold Flara GRAM Orwarasight
Gaadness Growth GDMNEF nat rated
Green Thumb Industries GTEIF Orvarsesight
Grown Rogue GRUSF nat rabed
Jushi Holdings IUSHF Orwerweight
Maritad MRMD Orweravsight
Planet 13 Holdings PLMHF Orweravsight
Schwarze SHWZ willl cavver
StateHause Holdings Inc STHIF nat rated
Terris cand TEMDF nat rated
TILT Hoddings TLLTF Meutral
Trulieve Cannabis TCHMNF will caver
‘Verana Haoldings VRMOF  Onwerseight
et Soience, Inc. VEXTF Owermeight
Tech

Leafhy LFLY nat rated
Springhig SHIG nat rated
Wi Technao logy MAPS Heutral
Source: Z&A

Company name Rating
Canada LPs

Aurora Cannabis ACE Meutral
Auxly Cannabis Graoug CEW'TF will caver
fosarit Brands ANTEF will caver
Aicanna ANCN rot rated
BZAM BEAMF rot rated
Cannara Biotech LOWFF not rated
Canopy Growth Corparation CGEC will cover
Cronos Graup CRON rok rated
Decibel Cannabis Co DBCCF Overasght
Organigrarn Haldings DGl riok rated
Rubicon Organics ROMIF riok rated
SMDL SMDL rot rated
Tilray Brands TLREY Meutral
Willage Farms Intl WFF Overwsght
Finance Companies

AFC Garnrma AFCG Overasght
Chicaga ftlantic BDC LIEN will caver
Chicaga Atlantic REFC REFI Overwsight
Innovative Industrial Progerties IR rok rated
fesw Lake Capital Partners MLCP Cvermeight
BRIV Capital CRPFOF rot rated
SHF Holdings SHF5 not rated
Other

Intercure INCR rok rated
LFTD Partriers Inc. LIFD Cvenasight
lspire Technalagy ISPR will caver
Smoore International SMORF will caver
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22 November 2024 Cresco Labs: Company Update Post 3Q Results

Appendix I: Company Financials
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Exhibit 1: Financial highlights

Reported Sales 8427 bk ] 1B4.3 1E4.4 1798 18356 73240 1843 1B87.5 1837 1B5.2 7407 773 2500
qaqch % na na -1% 0% -1% 1% na 0% 2% -2% 1% na na na
yoy ch % I% I -5% -T% -6% -2% -5% 0% 2% 2% 1% 1% 4% 23%

Guidance no na na na no ng ng no no

Cansensus 1759 7251 1760 1802 1585.8 1915 735.2 8171 g

Profit mangins
Grads profit befare PV &dj 4070 1g24 522 S4B 934 2943 3748 931 8947 8927 535 4.0 3002 4798

% of ey 48.3% 47 0% 50.0% 51.4% 52.0% 51.4% 512% 505% 50.5% 50.5% 50.5% 50.5% 50.5% 50.5%
Og exp 4913 A50.2 1.0 614 671 601 2578 584 500 50.2 GOE 15E4 6RS 3155
% of ey 5E3A% 5EA% 34.3% 31BN 37.3% 32.7% 352% 319% 319% 1223% 323% 34.9% T4 8% I32%
ERm -B4.3 BT R 02 114 63 342 1170 342 R 336 337 1156 121.7 164.4
% of ey -10.0% -11.4% 15.E% 17.6% 14.7% 18.6% 16.0% 18.6% 18.6% 183% 1E.3% 15.6% 158% 17.3%
Adj ERTDA 1727 1736 512 51D 513 50.7 20940 504 516 50.5 510 03g 2130 635
% of ey 20.5% 225% 1E.EX 18 1% IE5% 27.6% 286% 275% 275% 275% 17.5% 17.5% 27.6% 277
Caniendus ERITDA 45.49 2082 470 493 515 52.7 2008 2239 fAa
as 5 af sakes 26.7% 258.3% 26.75% 274 F7 5% 27.5% 27.3% 27.4% [al]

EPS

Pre tan inoome -126.9 -146.9 159 -40.9 113 25 a8 226 232 215 22.2 0.0 976 1426
Tax rte &5 umptian FLiR L 2124% -112.9% 215.0% -168.0% -25.0% -508.4% -25.0% -25.0% -25.0% -15.0% -15.0% -15.0% -15.0%
Net income after min int -212.0 -175.5 -5.2 -54.3 -105 169 -532 170 174 16.5 16.7 675 732 107.0
Share caunt (FD] Mn 2082 12318 1416 1449 1474 3474 3458 3474 3474 3474 3474 3474 3474 3474
EPS 071 -0.54 -0.02 -0.16 -0.0% 0.05 -0.15 005 0.05 005 0.05 0.19 0.21 031
caniangus .00 -0.18 a.01 0.01 002 0.02 -0.01 a.07 na

BS & CF highlights
Operating cash flow 187 5BE 165 17.2 404 656 1686 437 -21.8 342 E7.3 1214 1214 1530
-] Capex B30 554 1E 6.4 6.1 a9z 255 a2 9.4 9.2 5.3 E ] 386 475
Fras cah flow -64.3 12 7 0.7 433 564 1431 345 -33.2 250 5E.1 E4.3 ] 1055
Net cash |debt] -366.4 -401.0 -104 B -385.0 -365.0 -308.6 -308.6 -2742 -307.4 -282.3 -224.3 -334.3 -1415 -36.0

Mt datt Sl -0 -0.5x -0.5x -0.5x -05x -0.4x -0Ax -0.A4Ax -0.4x D.4x -0.3x -0.3x -0.2x 0.0x%
Met debt/EBITDA -2.1x -2.3x -1.0x -1.Bx -18x -15x -15= -13x -1.5x -1.4x -1.1x -1.1x -0.7x -0.1x
Equity E27.0 505.7 5013 4677 456.9 4738 4738 490.7 S0E.1 5246 541.3 541.3 6145 FILE

Source: Z&A estimates, company reports
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Exhibit 2: Sales projections

US4 Mn Y22 CY2R 1024 2024 024 40248 FY2ae 1025« 2025« A025e 40258

Sales [reported) B4L5 TT0.E 1843 1843 178.7 1836 TILE 1843 1875 1837 1852 T40.7 T7:3 9500
wehiolesale 36T.2 D63 G66.3 658 620 633 2573 G648 G66.1 650 E5.5 1614 1703 3153
retail 4753 4645 118.0 1185 1177 1203 4745 1195 1114 1187 1187 4783 5020 6247

By states |our est) B425 TT0E 1843 1843 179.7 1836 731E 1843 1875 183.7 1852 rapy 7723 9500
L 7ey 3325 705 7137 65.3 ¥ 1744 661 Ga.1 673 E9.4 1709 17689 1818
Pa 252.4 235 E 568 577 532 52.7 1204 Era] 504 447 42.4 1805 1EZ.2 303z
Ca 1E8 5.1 18 13 13 12 5.6 18 20 13 19 F 78 81
M 772 74.0 181 185 15,0 195 751 185 186 192 15,0 753 747 761
FL 2ED 427 178 173 175 180 1 177 176 176 175 3 704 712
NY 13 11 0.7 a8 [iR] 10 33 10 11 12 12 1.5 3] [}
OH 585 SEd4 131 124 175 200 631 17 150 2649 287 1023 1339 1825
Ll 0.0 116 5.2 456 4.6 4.5 1EE 4.6 4.7 44 5.0 15.2 104 0.8

Sales mi %
L 45% 43% IB% 39% 36% 6% 7% I6% 6% £k 7% TR I6% 0%
Pa 0% 1% Il% 31% 0% 29% 0% 9% 7% 24% 23% 16% 4% %
Ca 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1%
M 0% 10% 10% 10% 11% 11% 10% 10% 10% 10% 0% 10% 10% 8%
FL 1% B5% 10% 9% 1% 1% 10% 10% 9% 10% 9% o3 9% 7%
NY (] (] 0% 0% % 1% (] 1% 1% 1% 1% 1% 1% 1%
OH 7% E%% 7% % 1% 11% 9% 1% 13% 15% 15% 14% 17% 19%
Ll 0% 1% 1% 2% % 1% 1% 1% % 3% % 1% 3% 1%

Source: Z&A estimates, company reports
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Exhibit 3: Market growth assumptions

USS Mn

Tatal
e
rread

Total (medfrec)
AZ
(w1
oo
T
FL&
G
IL
AR
MO
ML
Ml
MM
MO
HH
Ml
N
N
NY
OH
oK
OR
P
Ri
Wil
WT
W
W
Ortheer §1ates

CY2ll
25,035
15961

S074
25,035

1,359

5,780

2,229

150
1616
1
1,776
1,644
551
93
1,793
25
210
17
217
119
1,042
250

£ ]
941
1,184
1,353
44
27

B
1422
o
Bl

[ ¥
25711
16,581

9,130
25711

1426

5,393

1,769

150
1,705
16
1,507
1,755
509
171
2,294
16
150
20
556
158
882
265
467
TRD
554
1457
53
100

5
1,294
22
932

CY23
28,459
1E267
10,232
28,459

1376
5177
1,529
277
1,E6D
45
1,960
1,EDE
TEF
225
3,029
BB
1,338
24
EDD
556
E2S
431
42
T2B
855
1,530
10E
167
11
1,259
BB
1,073

1024 i02de
7,353 7587
4,706 4,502
2, 64E 2,685
7,353 7587
325 ap1
1,222 1,294
3156 30
73 73
4ED 4E0
21 27
453 505
441 457
273 1E4
SB 63
793 E3T
19 20
14E 163
7 7
225 2315
147 150
219 212
118 152
122 120
179 1E5
114 243
411 426
PR in
52 57

3 £
305 314
0 21
353 169

3024e

7812
5123
2 6E9
7812
311
1,264
378
76
497
a8
495
470
292
76
91z
21
375

7

245
156
08
172
175
175
1449
411
9

G2

3

327
1z
375

4024e

7823
5,116
2,707
7823
331
1,245
318
76
501
iz
S04
480
297
&7
8oz
11
igl

7

256
156
206
192
08
175
142
405
Pt}

&7

3

3149
1z
391

CY2de
30575
19 847
10,728
30,575
1267
5025
1413
298
1966
109
1998
1343
1,146
265
3433
a0
1467
27
962
609
544
654
625
714
968
1653
117
237

12
1,265
a5
14383

1025e

8,044
5,195
2,848
8044
325
1251
342
a0
4491
34
488
452
3140
66
919
13
385

8

268
157
2140
201
225
179
239
394
24

&7

3

307
23
565

20258

8311
5423
1,BRE
8311
ERE )
1324
345
B4
488
34
503
471
320
12
547
17
385

279
158
218
216
2632
185
248
387

24

316
24
B11

3025

BA25
5,561
2864
BA25
116
1,294
162
a5
48R
34
457
487
130
a7
875
15

291
162
212
230
284
175
254
146

24

i

128
25
E32

4025

BARD
5,503
2.BoG
BARD
a7
1,274
s
53
4ET
14
509
4EE
143
7T
1,005
15
409

E

ip3
162
207
245
el
175
247
1313
24

1

3

11
2B
679

CY25e
33269
21,773
11456
33269

1,284
5,143
1,354
146
1,954
136
1,99
1,307
1,304
103
31,B4E
(13
1,503
0
1,142
(1]
E47
92
1,07
T4
DET
1,464
13
176
14
1,272
1
1,466

CY26e
35,358
23,B67
11,492
35358

1,306
5,262
1,345
418
1,956
156
2,033
1,541
1516
146
4,075
176
1,708
34
1,251
G654
EG9
1164
1463
714
1,007
1429
106
an7
15
1,278
116
2,501

CY27e
3g312
26,701
11,611
Ig3i1z2

1,330
5380
1348
493
1977
157
2,070
1,976
1,780
395
4,165
618
1833
37
1372
G670
B3
1,253
1,994
735
1027
2378
115
357
17
1,284
133
2515

Jan'21
Oct'16
Jan'l4
Jan'23
e
rred
Jan'20
Mow'll
Jut'2d
Oct'20
Dec'19
Jan'26
Feh'23
rred
Apr22
Apr'22
Jul'ly
Dec'22
Aug'24
rred
Oct'15
Jul'2&
Dec'22
rred
Moy'22
Jui'ld
e

Source: Z&A estimates, Headset, state official data
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Exhibit 4: Cash Flow

LS5 D00

SUMMARY CASH FLOW STATEMENT

Het earnings before min int -215,843 -179,85% -3 055 51,179 -7,694 16,882 -34,046 16,971 17407 16457 16,667 67,502 73,218 106,367
[+] DB 51,930 62,512 15,331 14,930 14,931 13,503 5B,685 13,377 13,4849 13704 13,916 54,386 56,183 60,040
Cash eamings -163,913 -117,340 13,376 -36,249 7,237 30,364 14,648 30,248 30,896 30,161 30,583 121,8E7 125,401 167,007
{-] Warking capital changes 13,454 15,218 10,587 14,015 33,384 35,203 65,169 13,432 -54,741 4068 36,733 -509 -B,016 13,962
|-] Other aperating flows 165,200 160,686 12 598 67,424 8,742 o EE, 754 0 a a [ o ] o
Net cash used in operating activities 1B,741 58,564 35,471 17,160 49,363 65,567 168,561 43 680 23,846 34,229 67,316 121378 121 386 153,044
|-] net cape -E3,026 -55,385 -3,782 -6A434 6,072 8,178 -25,466 -9,216 -9,374 -9,185 -8,259 -37,034 -1E,614 47,501
Free cash flow -64,285 3179 32,689 10,726 43,291 56,409 143,115 34,464 -33,219 25,043 58,057 Bd4,345 B2,771 105,544
|-] scquisitions -4,241 -2,498 -2,770 -3,94z2 -229 o -6,941 ] a a o o ] ]
|-] divesstitures flagse liabilities 47,914 2,594 478 104 £ o (313 ] a a o o ] ]
{+] ather -3,412 11,722 -14 508 6,300 -12,066 o -20,274 ] a a o o ] ]
{+] share Bsuance -BE,643 -26,206 -8,549 -13,457 -1,022 o -24,13E ] a a o o ] ]
{-] stock aptions fearrants 3,215 [i] 2 7 (] i) o 1] 1] 1] (] i) [i] 1]
Change in net -107,452 -34,65% 6242 270 30,006 56,409 93,387 34, 464 33,219 35,043 58,057 Bd4,345 B2,771 105 544
Ending net |debt) -366,357 -401,010 -394, 768 -395 038 365,032 -3108,623 -30B,E23 274,158 -307,378 -282335 -324.278 -334,378 -141,507 -35,963
Cash finvfsa: 121,510 108,520 124,901 115450 156,555 210,709 210,709 345,173 11454 236497 295,054 285,054 377,825 483,369
Grass debts floans/bonds 4E7BET 508,530 519,668 510,988 521,587 518,332 518,332 519,332 519,332 519,332 519,332 518,332 518,332 519,332
Source: Z&A estimates, company reports
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Exhibit 5: Forward EV calculations (and forward multiples as per our methodology), and forward share price scenarios

Current valuation
EW [$Min) 1,036 1,053 1,062 1,087 983 964 064 BED 808 TEZ
Market cap (58n) 466 508 506 5049 508 508 508 508 508 508
Share price |USS) 113 113 1.13 113 113 113 113 113 1.13 113
FD share count (Mn] 4120 4492 44810 4502 4499 4499 4499 4499 4499 4499
wamrman shares {prof 4077 4410 4382 44110 4410 4410 4410 4410 44110 44110
RSUs 43 82 94 92 849 84 89 89 84 849
Badic shane caunt {Mn] 2982 3238 3458 3474 3474 3474
Broadly defined net deb -571 -545 -556 -588 -474 -455 -455 =372 =300 =214
net financisl dabt | praf -366E -401 -395 -395 -365 -309 -309 -214 -142 -3
et e ey -54 -55 -56 -56 -56 -56 -56 -56 -56 -56
ather dabt |taoss payah -95 -832 -98 -128 -4% -830 -830 -831 -92 -111
contingent -56 -7 -7 -9 =10 =10 =10 =10 -10 -10
warrant inflow
Multiphes |Z8:4)
PE -2.1x -18.7x -18x -93yn 58x -7.3n 58x 54x 3=
WSl e 14x 14x 15 14x 135x 135x 132= 10= 08x
EV/ERITD A 6.1x 5.0x 5.1x 4 8x 48x 4.6x 43x 38x 2.7%
upside upside
Price soenariod by Dec'23 by Dec'24 by Dec'25 by D' 26 by Dec'25 by D' 26
DulfSales 13x 115 136 161 233 43% 106%
Evisales 2.0x 224 247 277 375 145% 232%
DulfSales 3.0x 387 411 448 586 297% 419%
Evisales 4.0x 550 576 620 7497 449% 605%
DulfSales 6.0x 875 9105 963 12149 T52% a79%
EViSales B.0x 1200 1234 13.06 16.42 1056% 1353%
EW/ERITDA, 4.8x 320 315 3125 378 187% 235%
EV/ERITDA 9.0x 5.16 5.06 524 625 364% 453%
EW/ERITDA, 12.0x 655 642 666 801 A89% 609%
EV/ERITDA 15.0x 7495 7.78 8.08 976 615% TEAR
EW/ERITDA, 18.0x 934 914 950 1152 T41% a20%
EV/ERITDA 35.0x 1724 1584 1755 2143 1453% 1801%

Source: Z&A estimates, company reports
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Appendix Il: Valuation Comps
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Exhibit 6: US MSOs Valuation Multiples

Financial Net Debi Broadly Defined Net Debt
LI5S hdn I8 Spot BV f Sales IR Spat BV ERITDA Sales Sales EBITDA
21-Nov-24 Current CY2de CY25& Current CY2de CY25& CY24 Current Cy2a CY24 Current Cy2a Current
LS M50 1.6x 15x= 12= BEx 93x 10.6x
Acrangs Haldings 21= 13= na 1356x= G.6x na -1.0% -1.Gx -5.1% -104 By -1.2% -2.0u -6.3x -128 2y
Ascend Wellness 1.1x 1ix 11x G.1x 5.6x 50x= -0.4x -0.4x -2.2% -2.4n -0.9x -0.9% -4.7x% -5.1x
Aoy Wellness 09x 09x 08x idx iax idx -0.8x -0 Bx -3.3u -3.0% -0.7% 0.7 -2.9% -2 Gu
Cannabit Co 049z 049x= 09= Tix 7= 5= -0.6x -0Ex% -4.4x -4 5% -0.8x -0.8x -6.2x% -6.dx
Cansartim 11x na na 41x na na na na na na na na na na
Cres oy Lashs 14x 14x 13x 4 8x 4 8x 449x -0.5x -0.5% -1.8x -1.8x -0.7xn -0.7x% -2 3% -2 3
Curalesf 21= 21x 19= 92x 932= T.7x -0.5% -0.5% -2 3u -2.3x -0.9% -0.9% -3 Bu -3 Bx
A Frant WVien tunes 21= na na o na na na -1.0x na -3 Bx na -1.7a na -6.5%
Glass Housze 24x 38x na 91= 210=x na -0.1x na -0.7x na -0.3x -0.2x -1.7x -0.Bx
Gald Flara 10= 1= 08x 120= 29 38x T5x na -0.3x na na na -0.9% na na
Gaadnets Grawth 1 6= 17= na -495 0% 68x na -0.5% -0.5% -21u 291x -0.9% -0.9% -3 Tu 511=x
Green Thumib 2.1x 2.1= 20x= 6.7x 6.7x 6.7x -0.1x -0.1x -0.2x% -0.2xn -0.1x -0.1x -0.4x% -0.dx
Grawn Rogue i7x na na 50x na na na na na na na na na na
nthus 11x na na 55 na na na -0.9x% na -84 na -0.9x% na -4 5%
Jushi 15x 14x 13x 4% 7= 6.0x= -0LEx -0.7x% -3.1x -4 0x -1.2x -1.2x -5 Bx -7.4x
M aribAed 10x 1= 8= 8 6x 8.0x 47x= -0.dx -0.dx -3.3x -3.5x -0.5x -0.5% -4 2% -4.5x5
Planet 13 11= 11l= 049x 2689x 17 4= 532x 02x 0l= 2Ax 37x -0.1x -0.1x -1.0u -15x
Schwarre 11= 11l= na 81x= 53x na -0.9% -0.9% -4.1x na -11x -1.1x -51u na
StateHouse 149= na na 197= na na na -1.1x na -11.Fx na -1.Bx na -189x
Terrdscend 20x 149= 19= 10.6= 949x 93x -0.6x -0.6x -2.9% -31x -1.0x -1.0x -5.3x -5.7x
TILT 10= 049x 0.7x -17.7x na Ti3x -0.5% -0.6x 151= 949x -0.9% -1.0x 2638x 17 3x
Truliewe 1.6x 16x 15x 449z 4 6x 47x -0.3x -0.3x% -0.7% -0.8x -0.6x -0.6% -1.8x% -1.8x
Varana 14x 1l4x 135x 47x 4 6x 48x =0.4x -0.dx -1.3x =1.dx =0.7x -0 8x -2.5% -2.5%
et 18x 18x na 10.1x §49x na -0.9x -0.9x% -4 3y -4 8y -0.8x -0.8x -4 2% -4 Ex

1) e rake FactSet consensus estimates for C¥2de and CY25e multiples
2} By “curranl”, we mean the kabest repartad glr annualized

Source: FactSet, Z&A estimates, and company reports
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Exhibit 7: US MSOs EV Calculations

LSS A mn Tatal Financial Met Income Conting Tatal Pref Stack
21-Nov-24 deriv Mkt Cap netdebt leases tax liab. Cons. BOMND Min Int
US M50

Aerenge Holdings 244 337 0.13 1250 10 16 -161 -3 -5B 322

Szoend Wellness 592 612 044 214.5 133 100 -141 -134 -137 512

Sogr Wellness 631 416 .72 11440 11 105 -350 4 -11 0 55 -311

Cannabit (o 553 428 0.1 4727 B2 41E -169 -2B -EE -380
Cansartium 140 125 009 1045 5.6 3 -59 -0 -20 -a7

Cress oty Lashs 937 983 1.13 4410 BG S50E -165 5B -43 -10 -474

Curabesf 2,280 2774 155 FL R 11.2 1,502 -GYE -24 -1E9 -56 -1,146 126
dFrant Ventures 241 160 0.03 B15.2 ik 16 -9 -B -40 -G 0 -134

Glass House 483 742 1.0 B1D 15 &0E -15 o -4 -3z -6l 7z
Gald Flara 130 134 004 2877 ol 11 -40 -34 -4 -4 123

Goadness Growth 101 165 0.33 230.3 4.1 7B -51 -10 -0 -89

Green Thumb 2,350 2404 §.25 136.2 4.3 2,270 -E2 -1B -13 0 0 -133

Grawn Rague 75 99 0.70 143.5 100D 5 -2 -2 1

ihnthus 35 197 0,01 6,615.3 16 -156 -G -162

Jushi 332 366 0.32 15967 o0 G2 -165 -1 -135 -305

Marikied 142 162 .15 1810 5.0 50 -BE -1 -17 -83 19
Planet 13 1040 140 041 3125.2 .3 132 19 -7 -16 -5 -8

Schwarre 180 195 0.11 BD.2 o -151 -2 -13 0 -186
StateHause 144 200 .02 256.4 1386 & -114 -10 -54 -3 7 -192 2
Terriscend 446 581 0.75 155.8 i1 271 -172 -5 -12E -4 -310

TILT 1049 111 0.01 1506 4.4 3 -6 -4 -2 -108

Truleve 1201 1 865 &.13 1860 13 1,159 -300 -1 -1E4 -5 -710

Werana a0l 1217 1.55 156.9 8.6 SEE -355 -G -1ES -4 -651

Wext 439 66 0.14 245.5 14 34 -32 1 -31

Source: FactSet, Z&A estimates, and company reports
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Exhibit 8: Canada LPs Valuation Multiples

Fluritiples

21-Now-24

Burara Cannabis 12 13w 1.1x
Buxdy Cannabi Group 05x na na
Awant Brads 06x na na
BZAM 03x na ma
Cannara Biatech 08x na ma
Canagy Growth 42x 3.8 3.5x
Cranas Group -25x -2.3x -1.9x
Dacibal Cannabis 08x 0.Bx DuEx
MNawa Cannabis i na ma
Onganigram Haldinsg 09x 0.Bx [
Rubiécan Organics 04x ma ma
SHDOL 0.7x 0.7 DuEx
Tiray Brands 1.1= 10w 10w
Village Farms Intemnatianal 02= 0.3x 0.3x

IEA Spot BV J EBITDA
Current 2024 2025
5. 7% 11 8w 7.0
2.8% na na
1.7 na na
3.4 na na
5. na na
-40 Ex -5 2% 2545 Tk
E.3x TAx Od.dx
4.7% 4.4 3.0x
12.1x na na
-12.7% 25.6% 10.1x
B O na na
15.8x 413 3x na
10.3x 13.4x 9.ox
-6.2% 10.7x 4. 2%

Sales

Current

fa
-0.4x
-0.1x
-0.2x
D.0x
-1.3x
na
-0.dx
D.0x
na
D.0x
fa
D.0x
D.0x

Financial Net Debt

EB
CY¥24 Current
LE na
ria -2.0x
na -0.dx
na -2du
na 0.0x
-1.2% 15.3x
ria na
-0.dx -2.1x
na -0.1x
ria na
na -0.dx
ria fa
D0.0x -0.3x
0.0x 1.0x

I

A
C¥2d

rid

na
na
na
na
17.0x
na
-2.0m
na
na
na
na
-0.dx
-1.7%

Broadly Defined Met Debt

Sales EBITDA
Curment CY24 Curment CyY24
0.0x na -0.4n na
-0.5x na -2 Bx na
-0.dx na -1.2x na
-0.3x na - du na
0.0x na 0.0x na
-1.3x -1.2x 15.3x 17.9x
7 Ba 7.0x -19.5x -24 0%
-0.dx -0.4x -2 1u -2.0x
0.0x na -0.9% na
0.5x% 0.5x -7.4u 15.0%
0.0x na -0.4x na
0. Fx 0.Fx 4 dx 116.4x
-0.1x -0.1x -0.9x -1.2x
0.0x 0.0x 1.0x -1.7x

1) We take FactRel consensus estimates for Cr¥2de and CY25e multiples
2} By “currenl”, we maan the katest reported qir onnealized

Source: FactSet, Z&A estimates, and company reports
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Exhibit 9: Canada LPs EV Calculations

C5MA Total [Financial STincome Conting T deriv Pref Stock
21-Now-24 Mkt Cap netdebt tax liab. Cons. inflow Min Int
HAurara Cannabis 310 353 G.01 549 1.z 337 27 -43 o -16 40
Auxdy Cannabi Group 164 S5E 0.04 0.0 0.0 0 -41 -15 -2 -58

Hwant Brads 155 19 026 105 0.3 & =5 -8 -13

BIAM 112 45 0.00 1808 0.z 0 -3l -14 -45

Cannara Biotech BS &0 0.66 0.0 0.0 60 0 0 o 0

Canogy Growth na 1,04E 545 1316 15 725 -323 =323

Cranas Group -68 -3E1 1.E4 27406 6.3 794 1181 -2 1179

Decibel Cannabis GE 7 0.07 5819 163 41 -34 o -39

MWawa Cannabis 1 119 1.77 G621 110 -1 -B -a

Onganigram Holdinig 137 137 2.09 1038 0.0 217 80 o B0

Rubicon Onganics 12 21 0.32 56.2 4.3 19 -1 o -1

SHDL 476 GOE 1.7E 2643 162 e 209 -38 171

Tilray Brands 1,205 1,254 1.E2 GXEO 0.0 1,147 -42 -5 -1 -112 is
\illage Farmes International 141 121 1.0B 803 86 -19 -1 -19 15

Source: FactSet, Z&A estimates, and company reports
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Exhibit 10: Performance

Stock Perfarmance Stock Perhormance
Last
S0d
Ml Fincas
Hioand -46% -61% -B2% Aurora -23% -10% -T5% AFCG 5% -3% -16%
Ayr -63% -60% -BT% Auant -13% -BE3 -ETH CHPOF -E2% -17% 18%
Cannabist -53% -62% -Ti% Auxhy -13% -121% 8Tk IPR -18% -11% i5%
Cansartium -39% -39% -B% Cannara 5% 175 -2B%% MLCP -7% -8% 41%
Cres o -28% -35% -35% Canopy 103 -165% -12% SHFS S22 -41% -40%
Curalesf -37H -36% -45% Crivnd -1% -12% 0% LIEM -1% 12% I6%
4Frant -39% -53% -B5% Decibel 16% 3% 535 REFI 3% 3% 5%
GlesHause -15% -23% 5% Entourage -12% -5% -4 656 Tech
Gald Aara -55% -54% -6T% High Tide -B% 0% ETH% LFLY -23% -23% -70%
Wirea Grawth -28% -29% 45% Mowva 1% 0% 1525 SBIG -22% -13% -63%
Grown Rogue 10% 17% 150% oGl -15% 235 1% MAPS 9% 6% 39%
Green Thumb -10% -12% O% Rubicon -2 -315% -22%% Vape pars
itnthus -42% -64% -B1% SNDL -1% -3% 5% GHNLM -G2% -T1% -G8%
Juzhi -38% -44% -50% Tilrary -17% -10% -16% ISPR 6% -16% -53%
bl ariikd d -T% -32% -49% WFF -14% 165 -1% ShIORF 0% 0% GE%
Planetl3 -32% -38% -47% CBDv TLLTF -39% -Ga% -83%
Schwaree 0% -48% -B2% CvsI 1% 2056 25% Index
StateHausze UN/A -29% -15% CWEE -2% -155% -1B% A&P 500 2% - %
Tiru Besve -51% -37H ™ LFIDy -14% 15 -T3% &P 477 1% 1% 20%
TanrAacend -38% -48% -521% Interncational Nosdog 2% 14% 48%
et -8% -19% -4 InterCure -24% 2056 25% MI0E ETF -36% -35% -34%
Verana -54% -60% -63% PharmaCieles -11% 56 172% YOLD ETF -22% -23% -11%

Source: FactSet and company reports
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Appendix Ill: Bio and Disclaimers
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the broader cannabinoids (THC cannabis, hemp derivatives, CBD) and consumer sectors.
Over the past six years he has launched coverage of over 40 companies in the US, Canada, and overseas; plant-touching as well as service providers (tech;
finance); and has also worked with several private companies. He follows closely the reform process in the US, Canada, Germany, Australia, and elsewhere, and
relies on a fundamental and data-driven approach to keep track of sectoral trends. His firm Zuanic & Associates publishes equity research, both from a
macro/sectoral level in a thematic manner, as well as on listed stocks. The research service is aimed at institutional investors, corporations, and regulators. The
firm is also available for short-term consulting and research advisory projects. Approaching the third year since its inception, the firm has collaborated with over
25 companies (in North America and overseas; plant touching and service providers; public and private), both on an on-going basis as well for specific projects.
At various points in his career, Pablo Zuanic was ranked in the Institutional Investor magazine surveys and was called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. He can be contacted via the company’s portal www.zuanicassociates.com, via email at

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered address is Five Greentree Centre, 525 Route 73, N
Suite 104, Marlton, New Jersey 08053, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic
macro industry notes. The firm also provides consulting and advisory services. Potential conflicts of interest are duly reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based on his best judgement at the time of publication and are subject to change without
notice. As per the company’s policy, the author of this report does not own shares in any company he covers.

Other: This report is for use by professional and or institutional investors only, and it is deemed impersonal investment advice, published on a bona fide and regular basis. This report is for informational
purposes only and is based on publicly available data believed to be reliable, but no representation is made whether such data are accurate or complete. As such, this report should not be regarded
by its recipients as a substitute for obtaining independent investment advice and/or exercise of their own judgement. When making an investment decision this information should be viewed as just
one factor in the investment decision process. Neither the publishing analyst, nor any of the company’s officers and directors, accept any liability for any loss or damage arising out of the use of all or
any part of the analyst’s research.

Risks: The financial instruments mentioned in this report may not be suitable for all investors and investors must make their own investment decisions based on their specific investment objectives.
Past performance should not be taken as an indication or guarantee of future performance. The price, value of and income from, any of the financial instruments featured in this report can rise as
well as fall and be affected by changes in political, financial, and economic factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates
may adversely affect the price or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk.

Disclosure: Zuanic & Associates offers advisory and research services, and it also organizes investor events and conferences. The firm is often engaged by various operators in the cannabis industry
(both plant touching companies and those providing services, private and public, in North America and overseas) on an ongoing or ad hoc basis. The company discussed in this report is a paying
customer of the services provided by the firm.

Copyright: No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of the author.
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